AMENDED IN SENATE MAY 1, 2003
AMENDED IN SENATE MARCH 17, 2003

SENATE BILL No. 4

Introduced by Senator Hollingsworth

December 2, 2002

An act to-amend-Sections17041-and-17062dof Section 17140.6
to the Revenue and Taxation Code, relating to taxation, to take effect
immediately, tax levy.

LEGISLATIVE COUNSELS DIGEST

SB 4, as amended, Hollingsworth—-Persenal-hreeme-taxes: rates:
reduetionIincome taxes: exclusion: military: widows and children

The Personal Income Tax Law imposes a tax with respect to gross
income, aslefined, and provides various exclusions from gross income.

This bill would provide an exclusion from gross income for qualified
interest, as defined, received by a widow or any child of an individual
that was on active duty and died in combat, as specified.

This bill would take effect immediately as a tax levy.
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SB 4 —2—

Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program: no.

OCO~NOUITRA,WNE

The people of the State of California do enact as follows:

SECHON1—Seetion1#041-of theRevende—and—Taxation
Codeisamendedto+ead:

SECTION 1. Section 17140.6 is added to the Revenue and
Taxation Code, to read:

17140.6. (a) For each taxable year beginning on or after
January 1, 2003, gross income does not include an amount equal
to the amount of qualified interest received by a widow or any child
of an individual that was on active duty with any branch of the
Armed Forces of the United States and died in combat.

(b) For purposes of this sectiongtialified interest’'means any
interest that accrued prior to payment on amounts payable under
an insurance policy provided by the Armed Forces of the United
States as a result of the death specified in subdivision (a).

SEC. 2. This act provides for a tax levy within the meaning of
Article IV of the Constitution and shall go into immediate effect.
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